
Common Questions for Entrepreneurs

How do I set up an HST number and pay my HST

CPP: How do I set it up, when do I pay and how much?

EI: Do I have to pay EI? What are the benefits if I do?

When should I incorporate?

How much taxes do I need to pay?



How and When to Register for HST

How to register

To open a GST/HST account, use one of the following ways:

 using Business Registration Online

 using Form RC1, Request for a business number and certain program accounts

 calling 1-800-959-5525 (be ready to answer questions from Form RC1, Request 
for a business number and certain program accounts)

 After you register

 As a GST/HST registrant, you:

 charge the GST/HST

 file a GST/HST return

 remit (pay) the GST/HST (including instalment payments)- can pay through your 
online banking

https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/registering-your-business/business-registration-online-overview.html
https://www.canada.ca/en/revenue-agency/services/forms-publications/forms/rc1.html
https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/gst-hst-businesses/charge-gst/charge-gst-hst.html
https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/gst-hst-businesses/gst-account/file-a-gst-hst-return.html
https://www.canada.ca/en/revenue-agency/services/tax/businesses/topics/gst-hst-businesses/gst-account/remit-pay-gst-hst-including-instalment-payments.html


Canada Pension Plan

 CPP based on pensionable earnings (net business income)

 The CRA’s phrasing when it comes to business expenses is: “You can deduct any 

reasonable current expense you paid or will have to pay to earn business income.” 

(keep your receipts for 6yrs)

 self employed must pay 9.9% max $5,088 based on net business income (after 

expenses)

 It is recommended to pay CPP monthly, usually along with your HST

 https://www.canada.ca/en/revenue-agency/services/about-canada-revenue-

agency-cra/pay-online-banking.html

https://www.canada.ca/en/revenue-agency/services/about-canada-revenue-agency-cra/pay-online-banking.html


Employment Insurance

 Self employed individuals do not have to contribute to EI

 If you choose to opt in you do have to register with the CEIC (Canada 

Employment Insurance Commission)

 Your participation in the EI program will last for the entire duration of your 

self-employed career, regardless of any change in the nature of your self-

employment. You may cancel your registration if you have never received EI 

special benefits as a self-employed person; however, there are specific 

criteria for this process.

 https://www.canada.ca/en/services/benefits/ei/ei-self-employed-

workers.html

https://www.canada.ca/en/services/benefits/ei/ei-self-employed-workers.html


Considerations of Incorporating
This is a common question among established self-employed professionals; this piece will outline some of
the key considerations in deciding whether or not to incorporate. You will primarily want to consider
incorporating if your business has established itself with regular profits year over year.

Since incorporated business losses cannot be used against your personal income, you want to confirm that
your business is profitable before incorporating. Non capital losses in a corporation can only be applied
against business income and carried back 3 years or forward 20 years.

Income splitting is also an option if you incorporate because your business is generating more income than
you need, along with utilizing the small business deduction. The small business deduction is a preferential
tax rate on the first $500,000 of income. Keep in mind that once the funds are withdrawn from the
corporation, they will be fully taxed at the personal tax rate of the recipient.

If you are considering retiring or the succession planning of your business, incorporating can help reduce
taxes payable during those milestones.

Capital Gains Exemption: Make sure when you incorporate that it qualifies as a small business corporation.
This enables your business to take advantage of the lifetime capital gains exemption of $848,252, by using
this deduction you’ve sheltered that amount of capital gains. This exemption is not available as a sole
proprietor.

Estate Freeze: This method allows the future growth of your company to be transferred to other family
members while you remain in control of the company. The benefit of this strategy is that it allows you to
multiply the capital gains exemption for small business owners and transfer the future growth of the
company.

Since a corporation is its’ own legal entity it also provides creditor protection to the owner, a creditor to
the corporation is not able to seize the owners personal assets. There are additional costs of setting up a
corporation such as; it requires its’ own tax filing which incurs annual legal and accounting fees.



How Much Income Tax do you pay?

Taxable Income Marginal Tax 

Rate

First $42,960 20.05%

Over $42,9620 -

$46,605

24.15%

Over $46,605 -

$75,657

29.65%

Over $75,657 -

$85,923

31.48%

 Don’t forget that these income 
brackets are after your business 
expenses are deducted

 It is important to track your 
income and expenses to have an 
idea of your tax bracket

 Excel is a simple tool you can use 
to track expenses

 https://www.canada.ca/en/reve
nue-agency/services/about-
canada-revenue-agency-cra/pay-
online-banking.html

https://www.canada.ca/en/revenue-agency/services/about-canada-revenue-agency-cra/pay-online-banking.html

